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About us

The opinions, outlooks and estimates in this document do not guarantee future trends or results. 
They constitute SMDAM’s judgment as of the date of this material and are subject to change 
without notice.

“SMD-AM Japan Equity High Conviction Fund” (the “Fund”) invests in Japanese equity securities (i.e. 
equities issued by companies which are established or have significant operations in Japan). 

The Fund will be unrestricted in its choice of companies by sector or by size (including micro-capitalisa-
tion, small-capitalisation, mid-capitalisation and large-capitalisation companies). The  investment portfolio 
may fall in value due to any of the key risk factors below and therefore your investment in the Fund may 
suffer losses. There is no guarantee of the repayment of principal. A class of shares may be designated 
in a currency other than the base currency of the Fund. The net asset value of the Fund may be affected 
unfavorably by fluctuations in the exchange rates between these currencies and the base currency and 
by changes in exchange rate controls. The Fund’s investment in equity securities is subject to general 
market risks, whose value may fluctuate due to various factors, such as changes in investment senti-
ment, political and economic conditions and issuer-specific factors. The stock of micro-capitalisation / 
small-capitalisation / mid-capitalisation companies may have lower liquidity and their prices are more 
volatile to adverse economic developments than those of larger capitalisation companies in general. 

The high conviction strategy may not achieve the desired results under all circumstances and market 
conditions. The Fund’s investments are concentrated in Japanese equity securities and may be concen-
trated in a specific industry sector. The value of the Fund may be more volatile than that of a fund having 
a more diverse portfolio of investments. The value of the Fund may be more susceptible to adverse eco-
nomic, political, policy, foreign exchange, liquidity, tax, legal or regulatory event affecting the Japanese 
market. The Fund may use financial derivative instruments for hedging and/or efficient portfolio man-
agement purposes and/or to manage foreign exchange risks. There is however no guarantee that the 
financial derivative instruments employed by the manager will be successful. In an adverse situation, the 
Fund may suffer significant losses from its use of financial derivative instruments. Investors should refer 
to the Fund’s offering document in order to fully understand the associated risk factors. Investors should 
not base any of their investment decisions solely on this marketing material alone.

Sumitomo Mitsui DS Asset Management Company, Limited hereinafter referred to as “SMDAM”. And 
Sumitomo Mitsui DS Asset Management (UK) Limited hereinafter referred to as “SMDAM (UK)”.

Important information

We have a global presence with offices in Tokyo, London, Hong 
Kong, Singapore and Shanghai. We are one of the largest investment 
management companies in Japan which provides asset management, 
advisory, investment trusts and other services to financial institutions, 
pension funds, government agencies and retail investors worldwide.

dl-salesandmarketing.hk@smd-am.co.jp
www.smd-am.hk

Source: SMDAM; AUM data as of 31 December 2024

Sumitomo Mitsui DS Asset Management

USD 148+ bn
Assets Under Management

50+ years
Investment management experience

250+
Investment professionals worldwide
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The SMD-AM Japan Equity High Conviction 
Fund aims to maximise total return over the me-
dium-to-long term by adopting a high conviction 
strategy, i.e. by focusing on fundamentals and 
concentrate investments on stocks that differ 
significantly between strategy’s analysis and 
market expectations.

Fund 
Inception Date

March 2024

Lead 
Manager

Hideyuki 
TANIUCHI

Style Agnostic

Base 
Currency

JPY

Reference 
Benchmark

TOPIX Total 
Return Index

Holding 
Range

Around 30 stocks

Hideyuki TANIUCHI

Lead Fund Manager
27+ years Industry Experience

With an investment career spanning over 
25+ years, Hideyuki Taniuchi started his 
financial career with Yamaichi Securities 
in 1996.

He joined Daiwa SB Investments (one 
of the SMDAM’s former entities) in June 
2008 to manage the Fundamental Active 
Strategy, and was promoted to Unit 
Leader in 2020.

Strong Research Collaboration

Investment objective

SMD-AM Japan Equity High Conviction Fund

SMD-AM Japan Equity
High Conviction Fund

8 - Portfolio Managers 7 - Economists

12 - ESG Analysts 18 - Analysts

Source: SMDAM. Data as at 1 April 2025.
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Local Expertise
The ability to deal with the 
idiosyncrasies of the Japan 
market allows the portfolio 
managers to effectively 
pick attractive stocks.  
          

Style Agnostic
Freedom to generate alpha 
in all market conditions 
and not be style led. This 
enables us to align with 
the incoming economic/
market phase.

High Conviction
Allows a deeper level of 
understanding, including 
ESG factors and stock 
specific micro leading 
indicators, of the stocks 
held within the portfolio.

Key Strengths

• We pick the Micro Leading Indicator within the mass data of a company 

• We study company’s supply chain to estimate the sustainability and certainty when Micro 
Leading Indicator change  

• Every company has one or more Micro Leading Indicator that deteriorate or improve at 
different time. By using Micro Leading Indicator always have suitable company to pick.  

Micro Leading Indicator

The Micro Leading Indicator is the most predictive indicator of changes in company profitability.

The opinions, outlooks and estimates in this document do not guarantee future trends or results. 
They constitute SMDAM’s judgment as of the date of this material and are subject to change 
without notice.

When confidence in the 
bottoming of leading indicators 
increases, stock prices typically 
enter an upward phase.

We focus on changes of 
leading indicators in the early 
stages

Stock Price 

Micro Leading Indicator 
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Economy Structure Change
Japan has finally emerged from the vicious economic cycle caused by deflation. GDP as well as 
wages have begun to grow.

Reasons for Actively investing in Japan 

Nominal GDP vs TOPIX
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Source: Cabinet office and Bloomberg. Data as at end of March 2024. (Note 2)Source: Bloomberg. Data as at end of November 2024. 
(Note 3) Source: QUICK, Toyo Keizai, INDB and FactSet.
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Source: QUICK, Toyo Keizai, INDB and FactSet. Data as of March 2024.

Company Reforms Making Progress 
The company reforms promoted by the Tokyo Stock Exchange have been making progress, with 
improvements in ROE, capital return rate, and corporate governance.

Japanese companies’ dividend payouts 

Chance for Alpha Generation
Relatively low analyst coverage and limited information available.
First-hand insights on the ground are key to generate active return.
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Source: SMDAM and Evestment as of 7/4/2025.

Excess Return of Active Fund in different markets

Source: Cabinet office and Bloomberg. Data as at end of March 2024. 

Source: QUICK, Toyo Keizai, INDB and FactSet. Data as of March 2024.

Source: SMDAM and Evestment as of 7/4/2025.
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This material is issued by Sumitomo Mitsui DS Asset Management (Hong Kong) Limited (“SMDAM(HK)”) 
for informational purposes only and has not been reviewed by the Securities and Futures Commission of 
Hong Kong (“SFC”) or any other regulatory authority. Persons who access or receive this material should 
determine whether it is permissible to access or receive it in the relevant jurisdiction without violating any 
applicable laws and regulations. The material may contain information related to funds which are authorized 
by the SFC that are available for public sale in Hong Kong. However, SFC authorization is not a recommen-
dation or endorsement of the fund, nor does it guarantee the commercial merits of the fund or its perfor-
mance. It does not mean the fund is suitable for all investors, nor is it an endorsement of its suitability for 
any particular investor or class of investors.

The information contained in this material has been obtained from sources that are deemed to be reliable 
and is made available solely for informational purposes. SMDAM(HK) makes no representations or warran-
ties as to the information and does not guarantee its accuracy, timeliness, completeness or usefulness. You 
are advised to exercise caution in relation to this material, and if you are in any doubt about the contents 
of this material, it is recommended that you should seek the advice of an independent professional. The 
written consent of SMDAM(HK) is required before it can be replicated or distributed to third parties or used 
for any other purpose, except as required by law or regulatory requirements. SMDAM(HK) and its affiliated 
entities accept no liability whatsoever for any consequences, whether direct or indirect that may arise from 
any third party’s use of information contained in this material. 

This material is not intended to serve as an invitation, offer, solicitation or recommendation for any invest-
ment strategy or the purchase or sale of securities, including shares or units of funds. Any views, analyses, 
perspectives expressed, and references to companies should not be construed as recommendations or 
endorsements by SMDAM(HK). All comments, opinions, data and forecasts in this material are based on 
the information available at the time of drafting, and are subject to change without prior notice in response 
to market and other conditions. The information provided does not constitute investment advice and should 
not be relied upon as such.
 
This material may contain certain statements that may be deemed to be forward-looking statements. 
Please note that any such statements are not guarantees of future performance and actual results or de-
velopments may differ significantly from those projected. No assurance can be given that the investment 
objective of any investment products will be achieved. No representation or promise as to the performance 
of any investment products or the return on an investment is made. This material does not have any regard 
to the specific investment objectives, financial situation and the particular needs of any specific person who 
may access or receive this material.
Investment involves risk, including the possible loss of principal amount invested. The past performance in-
formation of the market, manager and investments and any forecasts on the economy, stock market, bond 
market or the economic trends of the markets are not indicative of future performance. Any investment 
decisions made by investors should not be solely based on this marketing material. Investors should refer 
to the fund’s Offering Documents, including the Product Key Facts Statement, in order to fully understand 
the associated risk factors. The value of an investment may go down or up. The final decision in relation to 
any investment in any stock, companies or markets referred to in this material should be made by you. If 
investment returns are not denominated in HKD or USD, US/HK dollar-based investors will be exposed to 
exchange rate fluctuations.

The contents of this material are protected by copyright. Without SMDAM(HK)’s prior written consent, 
copying, reproduction or distribution of its contents in a hard copy and/or through the internet is strictly 
prohibited. Where the contents of this material have been translated into any language other than English 
and there is any inconsistency or ambiguity between the English version and the other version, the English 
version shall prevail. The above policies are subject to review and amendments by us from time to time. 
IMPORTANT: Please read this disclaimer carefully. By accepting this presentation, you acknowledge that 
you have read, understood, and agreed to be bound by the terms and conditions set forth herein.

General disclaimer


